
BUDGET FOOTNOTES 
GENERAL FUND REVENUE 

 
 

1. Property Tax:  ($2,188,000)  - In accordance with statutory requirements, each 
November, the Village Board considers and approves a property tax levy 
ordinance which directs DuPage County to collect a specified number of dollars 
from property owners in Glen Ellyn based on the value of their property as 
determined by the Township Assessor.  Property taxes for 2005 will be collected 
in calendar 2006 (the Village’s fiscal year 2006/07) and will be used to pay for 
about 40% of the expenses of the Police Department.   

 
As in the past, the Village has voluntarily imposed the provisions of the Illinois 
Tax Cap Law when calculating the increase in property tax revenues for FY06/07 
despite no requirement to do so.   
 
On February 27, 2006 the Village Board approved a property tax 
reduction/abatement of $200,000 from the levy of $2,388,000 previously 
approved in November, 2005.  This was possible due to some increases in 
General Fund revenues combined with reductions in staff proposed for the 
FY06/07 budget.  Property taxes to be collected in 2006 will be reduced for the 
second consecutive year. 

 
Note:  Additional property tax dollars are collected to pay the principal and interest 
payments on Village- issued capital improvement bonds and total $3,077,500.  These 
taxes are shown in the Debt Service Fund portion of this budget document (included in 
the Capital Improvements section).   

 
2. State Personal Property Replacement Tax:  ($157,000)  -  The Illinois 

Municipal League has projected a 32.0% increase in the receipts of this state 
distribution for current fiscal year 2005/06 and growth of 4.8% for FY06/07.   

 
These taxes resulted when the new Illinois Constitution directed the legislature to 
abolish business personal property taxes and replace the revenue lost by local 
government units and school districts. In 1979, a law was enacted to provide for 
statewide taxes to replace the monies lost to local governments.  Glen Ellyn 
receives a pro-rata share of current “replacement” tax revenues collected based on 
its share of personal property taxes collected for the 1977 tax year. 

 
3. Sales Tax (Local 1%):   

 
(FY05/06 Estimate $2,850,000)  -  The Village’s receipt of its 1% local retail 
sales tax has increased by 1.6% compared to the previous year for the first 9 
months of FY05/06.  Based on this information, we anticipate our year-end total 
receipts on April 30, 2006 to be less than 1% ahead of last year’s revenues, 
ending the year slightly below our budget projection. 

 
(FY06/07 Budget $2,900,000)  -  For FY06/07, we are assuming a 1.75% 
increase in sales tax collections over the FY05/06 estimate, but below the adopted 
budget. 
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4. State Income Tax:   
 

(FY05/06 Estimate $2,048,000)  -  Collections of State Income Taxes are 
projected to be almost $200,000 above budget for FY05/06 which ends on April 
30, 2006.  This estimate is based on our 9 month trend which shows growth of 
about 14% above the same period in the prior year.  This revised FY05/06 
revenue estimate represents a distribution of about $75.80 per Glen Ellyn resident 
which agrees to the November, 2005 projection prepared by the Illinois Municipal 
League.   
  
(FY06/07 Budget $2,140,000)  -  State income taxes are distributed to 
municipalities on a per capita basis from the State of Illinois.  Presently, 
municipalities receive 1/10th of state income taxes collected.  The Illinois 
Municipal League (I.M.L.) projects (as of November, 2005) an increase in the 
municipal share per capita in FY06/07 to $79.20 per capita.  This represents an 
increase of $3.40 per capita or 4.5% compared to their FY05/06 estimated 
revenues.   

 
Note:  The revenue projection for FY06/07 assumes there will be no modifications in the 
State’s revenue sharing formula that would reduce the10% portion of State  income taxes 
distributed to municipalities on a per capita basis, and is based on the Illinois Municipal 
League projection dated November, 2005. 

 
5. Vehicle Licenses:  ($300,000)  -  Beginning in March, 2005, a new 3-year vehicle 

sticker was offered as an additional convenience to residents at a $5 discount ($70 
for a passenger vehicle).  About 20% of residents opted to purchase the new 3-
year sticker, which generated additional revenue dollars in our FY04/05 fiscal 
year ending on April 30, 2005.  Vehicle sticker revenues estimated for FY05/06 
and FY06/07 are reduced, because those residents who chose to purchase the first 
3-year vehicle sticker will not need to renew again until the spring of 2008. 

 
6. Liquor Licenses:  ($100,000)  -  These fees reimburse the Village for costs 

associated with regulating the sale of alcohol including all aspects of licensing, 
insurance, background checks and Police compliance reviews. 

 
7. Police Service Reimbursements:  ($125,000) 

 
 FY05/06 FY06/07 
 Estimated Proposed
  
Glenbard West School Liaison Officer $87,000 $92,000 
Training Reimbursements - State 12,000 7,000 
Overtime Billed to requesting “users” 20,000 20,000 
False Alarm Fees 6,000 6,000 
 $125,000 $125,000 
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8. Traffic Court Fines: ($300,000)  -  In August 2001, the Village switched from 
using the DuPage County State’s Attorney for traffic court prosecutions to using 
our own Village Prosecutor.  In 2002, we added overweight truck enforcement to 
DUI and traffic offenses.  Over the past few years, as cases have worked their 
way through the court system, we are seeing higher fine revenues collected as a 
result of our expanded use of our Village Prosecutor. 

 
9. Interest Income:  ($630,000)  -  With approximately $14 million in investable 

cash balances between the General Fund and the Corporate Reserve Fund, a 4.5% 
interest earnings assumption results in a budget projection of $630,000 for 
FY06/07. 

 
10. Rental Income:  ($94,000)  -  The Village receives rental payments for the  

leasing of space on the Cottage Avenue water tower (to Cingular Wireless and 
Verizon Wireless) and the Civic Center attic and cupola (to NEXTEL and US 
Cellular). 
 

11. Accounting Services / Other Funds: ($509,000)  This revenue represents a 
reimbursement from other Funds for costs and services paid for by the General 
Fund, particularly those related to Village Government and Financial 
administration.  The increase in the transfer this year represents 25% of the salary 
costs of the Assistant Village Manager position which were previously directly 
allocated to the Cable Television Division of the Special Programs Fund.  
Beginning in FY06/07, the value of these services will be reflected in this 
interfund transfer account. 
 

12. Public Works Service Charge:  ($180,000)  -  These charges represent a 
reimbursement to the General Fund for services provided by and paid for by the 
Public Works Administration and Street/Forestry Divisions of the General Fund.  
Beginning in FY06/07, the cost of one full-time Public Works position ($84,000 
including benefits) will no longer be directly charged to the Parking Fund, rather, 
the equivalent cost will be added to this interfund transfer to reimburse the 
General Fund. 

 
13. Use of Cash:  (FY05/06 Revised Budget - $100,000)  -  In February, 2005, 

following news of improved General Fund revenues and expenditure reductions 
which resulted in a projected budget surplus of $750,000 for the fiscal year ending 
April 30, 2005, the Village Board decided to reduce (abate) property taxes by 
$100,000 (for property taxes collected in 2005).  As a result, our FY06 budget 
planned to “use” some of the surplus generated in FY04/05 so that property taxes 
can be slightly decreased. 
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